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the total corporate property. The Minnesota or the Connect-
icut system, as applied to railroads, is unwise because it
imposes no local tax at all. The system as formerly prac-
tised in "Washington was unwise because it imposed only a
single state tax which was in part redistributed to the local
divisions. All these methods err because they fail to analyze
the deeper principles that underlie corporate taxation.

The plan of levying a general state tax and distributing a
part of the proceeds to the counties or municipalities contains
a fruitful idea. It is already in vogue in an incomplete
way in a few commonwealths, as we have seen. But it is
susceptible of great expansion and may be of considerable
value in solving the vexed question of local taxation. As
applied to corporations, however, such a plan of redistribu-
tion is entirely premature. Until the proceeds of the
state corporation tax are sufficient to enable the com-
monwealth to dispense entirely with the state tax on
real property, nothing of the kind should be contemplated.
Whatever claims the local divisions may justly have on
the overfilled treasury of the commonwealth must be set
aside until the taxation of real estate is left exclusively to
them. The abolition of the state tax on real estate is per-
haps the most necessary reform in the American system ;
to this all other changes must be subordinated. If the
commonwealth treasury should be supplied through other
sources, such as a state inheritance tax or a state income tax
or a state tax on other elements, it would be possible not
only to abandon the state taxation of real estate, but also to
relinquish to the local bodies a portion of the state corpora-
tion taxes. But until that time arrives, a distribution of the
corporation taxes among the local divisions will be inadvis-
able. The logical plan for the immediate future is to tax
corporations on their net receipts, or on a valuation equal to
the stock and bonds, for state purposes ; and to tax them on
their real property for local purposes. This, and this alone,
satisfies the demands of scientific method and of practical
policy.